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IDAHO LAW REGULATING POLICY PRO- 
VISIONS UPHELD. 


In an action entitled Continental Life Insurance 
& Investment Company, Plaintiff, vs. I. C. Hatta- 
baugh as Insurance Commissioner of the State of 
Idaho, Defendant, the insurance company sought 
to test the validity of Sub-Division 8 of Section 42 
of Chapter 228 of the laws of 1911 of Idaho “relat- 
ing to tabulations of values in Whole Life policies,” 
and also Sub-Divisions 1, 7 and 10 of the same sec- 
tion, relating to (1) interest during days of grace; 
(7) interest on policy loans and (10) interest on 
reinstatement of policies. The matter was submit- 
ted to the Supreme Court of Idaho 6n an agreed 
case, 

The law limited to 5% the interest which might 
be charged in the transactions indicated above. The 
company contended that the law was unconstitu- 
tional, on various grounds, which lack of space pre- 
vents our discussing in detail. Thére were ten of 
these questions raised by the company, which in 
support of its position filed a 52-page brief. We 
are interested to note that considerable informa- 
tion used in this brief was secured from our reports, 
which are referred to in the brief as a “standard 
authority.” The Insurance Commissioner put in a 
27-page brief in answer, claiming that the State had 
the absolute right to determine upon what condi- 
tions a foreign insurance corporation shall be per- 
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mitted to operate therein. The question of the 
reasonableness of 5% as interest charge is fully 
discussed in this brief. The court fully sustained 
the constitutionality of the law, and denied the ap- 
plication for a writ of mandate, in a carefully con- 
sidered opinion, which makes twenty-one typewrit- 
ten legal-cap pages. 

The papers in this case will be furnished to any 
interested subscriber. 





SINCERITY OR POLITICS? 


The Bankers’ Reserve Life Company, a stock con- 
cern absolutely dominated by its president, Bascom 
H. Robison, and a small group of subordinates, who 
are practically all sons and sons-in-law of the presi- 
dent, has not been efficiently examined for a long 
time, and its methods have been such as to bring 
down upon it criticisms of misrepresentations and 
other misdoings. Hence, it appealed to the wisdom 
of the supervising insurance officials of three far 
Western States to investigate the company, and for 
that purpose they retained S. Herbert Wolfe, of New 
York, universally recognized to be one of the ablest 
and fairest life insurance examiners in this country. 
Immediately Auditor of State Barton, in charge of in- 
surance affairs in Nebraska, announced, in an inter- 
view printed in the Lincoln papers, that Mr. Wolfe 
was prejudiced against all Western companies; that 
he (Mr. Barton) had proof of his unfitness to con- 
duct this examination ; and that he would not consent 
to Mr. Wolfe’s being employed in that capacity, Of 
course, that was no business of Auditor Barton's ; but 
the other State officials did not feel inclined to urge 
the matter in the face of his violent opposition. Mr. 
Wolfe has called Mr. Barton to account, and unless 
the latter withdraws this untrue and damaging 
statement he will doubtless be given an opportunity 
to substantiate his charges in court. 

















The question at once arises whether Auditor Bar- 
ton believed what he said, or whether he was not per- 
haps bidding for political advantages. It is said 
that he is a candidate for election to Congress, and 
Robison has some weight politically. In any event, 
the reputations of the Nebraska Insurance Depart- 
ment and of the company are very gravely injured by 
this piece of folly. Here is a concern which has been 
running for years practically without any efficient su- 
pervision, and which, judging by outward appear- 
ances, ought to be investigated most searchingly by 
some competent, unbiased critic, in the interests not 
only of the policyholders of the company, but alsoof 
the entire life insurance fraternity and the public at 
large; and its home State Insurance Department 
(which always refuses to give out the reports of its 
own official examinations) tries to keep away from its 
office a competent man who would obtain and report 
the facts, good or bad. 


The whole episode is a commentary upon the ineffi- 
ciency of State supervision as exemplified in various 
parts of the country. Many State officials seem to 
think that they are in office for the purpose of shield- 
ing domestic insurance companies from criticism, 
however well deserved. Others are time-serving 
politicians who are tied hand and foot by political 
obligations too strong to be ignored. The con- 
tinuance in office of such people is a disgrace to 
their respective States, and an unfair handicap 
upon the efforts of the large majority of the super- 
vising officials of this country, who have shown by 
their administration of their offices that they recognize 
the dignity and the obligation of their position; but 
who suffer because the whole system of State 
supervision is discredited by the minority who can- 
not or will not do their duty to the public and the 
decent companies. 








Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 








It is our purpose month by month to discuss the most 
important recent decisions of the courts of this country 
and Canada, which have an immediate bearing on questions 
of interest to the insurance public and to life insurance 
agents. The decisions themselves will not be printed in 
full, and the technical portions will be purposely omitted 
so that the comments on the case, while covering the 
facts involved and the conclusion of the courts, will be 
readable and within the understanding of the layman. 

If at any time our subscribers should desire complete 
decision in a case we refer to, we shall be glad to obtain 
it for them. 











FORFEITURE OF AGENT’S LICENSE. 


Provision May Be Made by the State that a Life Insur- 
ance Agent Will Forfeit His License if he Discrimi- 
nates between Life Insurants of the Same Class. 

The Supreme Court of Illinois has recently construed 
the law making it necessary for life insurance agents to 

obtain a license before they transact their business in IIli- 

nois. Legislation of this character is becoming more and 

more prevalent, and decisions passing upon these new 
statutes are waited for with considerable interest. The 
objection usually urged to statutes of this kind is that it 
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deprives citizens of their right to freely transact business; 
in other words, it interferes with their liberties. The pen- 
alty prescribed by the acts is often contested on the 
ground that the punishment prescribed is disproportionate 
to the offense. In a decision rendered, the court of IIli- 
nois squarely meets the issue, and coming from a court of 
this importance the opinion will probably have a de- 
cided effect upon pending insurance legislation. The de- 
cision in full is as follows: 

“Cartwright, J. The municipal court of Chicago entered 
a judgment on the verdict of a jury against the Hartford 
Life Insurance Company for a penalty of $750 in a suit 
of the fifth class brought by the people of the State of 
Illinois for a violation of the act prohibiting discrimination 
between life insurants of the same class and equal expec- 
tation of life (Hurd’s Rev. St. 1909, c. 73, 8§ 27-30), by 
issuing a policy to Alfred Bellstrom for less than the 
fixed annual premium. The defendant moved the court to 
strike the amended statement of claim from the files, and 
one of the reasons assigned was that the act violated con- 
stitutional restrictions upon the legislative power, and was 
therefore void. The motion was overruled, and, the valid- 
ity of the act being involved, the record has been brought 
to this court by writ of error. 

“We decided in Metropolitan Life Ins. Co. v. People, 
209 Ill. 42, 70 N. E. 643, that the nature of the life insur- 
ance business and the interest of the public in it are such 
as to subject it to regulation, and that the act prohibiting 
discrimination in favor of individuals between insurants of 
the same class and with equal expectation of life is a 
valid exercise of the power of regulation. Subsequently, 


in People v. Commercial Life Ins. Co., 247 Ill. 92, 93 N. E. 
90, it was contended that the act was void as a police reg- 


ulation because it excluded fraternal associations furnish- 
ing life insurance, thereby discriminating arbitrarily be- 
tween companies in the same class. That question was 
considered, and it was held that there is such a funda- 
mental difference between life insurance companies and 
fraternal associations that they are not substantially in the 
same class of situation, and there was, therefore, no arbi- 
trary discrimination against life insurance .companies. 

[1] It is not now contended that insurance companies 
are not subject to police ‘regulation, nor that there is no 
difference in character or situation between life insurance 
companies and fraternal associations, but the argument is 
that the real purpose of the act is to stifle competition be- 
tween life insurance companies, and compel them to have 
only one price for their policies and make everybody pay 
that price, which cannot be deemed for the public wel- 
fare; that there is no difference, in principle, between sell- 
ing contracts for life insurance and fire insurance and the 
sale of other contractual obligations, such as bonds, notes 
or mortgages, or the selling of any other property. There 
are material differences between life insurance contracts 
and those of fire insurance companies, as well as the sale 
of bonds, notes, mortgages, or other property. The pur- 
chaser of property or securities takes title to the same 
and pays the price agreed upon, and, when one takes a 
fire insurance policy, he makes the contract for his own 
benefit for a short period of time, and doer not need the 
aid of a statute designed to secure the solvency of the 
company at a distant period of time. The policies of life 
insurance companies run for comparatively long periods 
of time, and are mainly for the benefit of a class of de- 





pendents entitled to protection against the insolvency 
which might follow reckless and ruinous competition. The 
right to contract is a property right, but, like all other 
rights, its exercise, is subject to the police power, and may 
be limited and restricted for the preservation of the public 
health, morals, safety, or welfare or to prevent a well- 
known evil and wrong. Ritchie v. Wayman, 244 III. 500, 
ot N. E. 695, 27 L. R. A. (N. S.) 904. A regulation de- 
signed to secure equality between those contributing to 
the funds and resourcees of life insurance companies and 
to secure financial ability to meet obligations which may 
mature in the distant future and adapted to that end does 
not violate any prohibition of the Constitution. Similar 
acts are in force in a large number of the states (Joyce 
on Insurance, § 1091, note; Richards on Insurance Law, 
703); and have been regarded as valid. 

[2] The act provides for a forfeiture of the agent’s 
license, and counsel insists that it is void because that 
penalty is not proportionate to the offense. Other acts 
provide for the revoking of licenses to practice profes- 
sions requiring great skill and learning where the holder 
has violated the law, and they are considered valid. The 
occupation of an insurance agent does not call for learn- 
ing Or a previous course of study but only for persuasive 
powers; and, if he violates the law, he may be lawfully 
deprived of the right to prosecute that business. 

[3] It is also argued that the statement of claim was in- 
sufficient because it did not allege that the discrimination 
was unjust, although it stated with particularity all of the 
facts showing a violation of the act. The first section 
of the act fixes the character of discrimination prohibited, 
and the second section declares that any company making 
any unjust discrimination, as enumerated in section 1, shall 
be deemed guilty of having violated the act. It was not 
necessary, after stating the facts in the claim, to denounce 
the discrimination as unjust. 

August C. Wegner, who was the informer and en- 
titled to one-half of the penalty, was an agent of the New 
York Life Insurance Company, and he gave to John F. 
Goggin, $44 to pay as premiums on policies which he 
would get from other insurance companies, and he was to 
get rebates if he could. In pursuance of the plan, Weg- 
ner wrote a letter June 29, 1910, to which he signed the 
name of Goggin, directed to Harry B. Johnston, manager 
of the defendant at Chicago, saying that he had received 
a proposition for insurance in that company, and had a 
few other offers, but concluded to accept Johnston’s offer. 
He requested Johnston to call July 7th at his residence. 
Goggin had received no proposition for insurance, and the 
statement was false. Goggin saw the letter when Weg- 
ner was at his house, and he mailed it to Johnston. 
Johnston employed sub-agents on commission, and _ sent 
Louis P. Hazen to Goggin’s home as requested, and 
Hazen took an application for a policy for $1,000, which 
was afterward delivered. The regular annual premium 
was $22.08, and Wegner gave Goggin $16.56, with which 
Goggin paid for the policy. Wegner had told Goggin that 
he would furnish the money for the premium, and all the 
discount or rebate Goggin could get would be his. In 
pursuance of that arrangement, Wegner paid Goggin the 
amount of the rebate, which was the difference between 
$16.56 and $22.08. On July 18, 1910, Johnston wrote Gog- 
gin inclosing the policy, saying that the balance due was 
$16.56, which was to be sent to the office, and adding: “T 
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hope you will be able to secure more business for us on 
the same basis.” Wegner wrote a letter in reply, saying 
that Johnson had offered to extend the terms grantea 10 
Goggin to others; that he has a friend, Alfred Bellstrom, 
whom he had told about his premium, and if Johnston 
could see Bellstrom on August 2d at 8 P. M., he be- 
lieved he could secure an application. Goggin signed the 
letter, and gave it back to Wegner. Another letter was 
written to Johnston, saying that Ida Waters wanted to 
take out some insurance and Goggin would send her to 
the office with a letter, if he could persuade her to go. 
Johnston wrote to Goggin, saying that he had recom- 
mended two prospects for insurance, and, in case the poli- 
cies were issued and paid for, 25 per cent. of the pre- 
mium would be paid Goggin. Johnston sent Hazen to 
see Bellstrom and took his application for a policy for 
$1,000, which was issued, and the annual premium was 
$29.25. The defendant gave Bellstrom a receipt for that 
amount, but Bellstrom paid only $21.94 in a check of J. 
H. Fetterhoff, furnished him by Wegner. This was the 
act of discrimination alleged in the statement of claim, 
which did not include the transaction with Goggin or 
Ida Waters. On September oth Goggin wrote to John- 
ston, claiming a commission of 25 per cent. on the 
Bellstrom and Waters policies which had heen deducted 
by the defendant, and Johnston answered on September 
12th, saying that the other parties were informed by Gog- 
gin that the 25 per cent. was to be credited to them, as 
had been done in Goggin’s case, and he understood it 
was to be given to the other parties. On September 22d 
Goggin wrote to Johnston that he had inquired of his 
friends, and found that they had got the commission in- 
stead of himself, and that they would call the matter 
square. 

“[4, 5] It is objected that the court admitted evidence 
of transactions not pertaining to the case, and leaving 
the jury to believe that the defendant had been guilty of 
other offenses. The letter to Goggin about securing other 
business was brought into the case on the cross-examina- 
tion of Bellstrom, and was admitted in evidence without 
objection. It was the theory of the defendant that there 
was an arrangement with Goggin for 25 per cent. com- 
missions, and this was presented as the sole defense. The 
letters about the Waters policy were offered in evidence 
by the defendant, so that there is no ground for the com- 
plaint. 

“[6] The court did not err in refusing to permit proof 
of a rule prohibiting rebating. It is said that it would 
tend to mitigate the amount of the penalty, but it could 
not have that effect where the manager having charge of 
the agency knew that the rule was being violated. If the 
defendant was guilty and subject to a penalty, the exist- 
ence of a rule which was not enforced, but was violated 
by the defendant’s manager, would have no tendency to 
reduce the penalty. 

“[7] It is next argued that the trial court failed prop- 
erly to control the conduct of plaintiff's counsel in 
asking improper questions and in making improper state- 
ments at the trial. Bellstrom had testified and later in the 
trial was recalled and asked if he had seen the attorney 
for the defendant at the state attorney’s office, if he went 
there at the request of the attorney, and what occurred 
there. He persisted in asking the questions, and in reply 


to objections of defendant’s attorney and interrogations 











of the court simply said that the evidence would tend to 
show the facts of the case, and that it would straighten 
out the testimony so that the jury would get. it right, and 
that he wanted to show what those people falsely repre- 
sented at Bellstrom’s house. The conduct of the attorney 
was grossly improper, and had no object except to create 
prejudice or raise an unfavorable inference against de- 
fendant’s attorney. The court finally sustained the ob- 
jection, and, in view of all the evidence, we are not in- 
clined to reverse the judgment because of the conduct of 
the attorney. 

“[8] The defendant offered to prove that the commis- 
sion on Bellstrom’s policy was 60 per cent. of the face 
of the premium, in connection with the evidence that he 
paid 25 per cent. less than the amount of the premium, 
but was not permitted to make the proof. The object was 
to prove that the agent had divided the commission with 
Goggin for services rendered in securing the insurants. It 
is not claimed that the agent had a right to dispose of 
his commissions as he saw fit or to rebate a part of it 
to the insured where the insurance company received the 
entire amount to which it was entitled, but it is assumed 
here, as it was in Metropolitan Life Ins. Co. v. People, 
supra, that doing so would be a violation of the terms of 
the act. That question, therefore, is not considered, and 
we do not think the jury could have believed that- the al- 
lowance to Bellstrom was made as a commission to Gog- 
gin. It is true that Goggin directed the attention of John- 
ston to Bellstrom, but the conduct of the parties indi- 
cates pretty clearly that the proposition for commissions 
was a mere device, since the deduction of 25 per cent. 
was made to Bellstrom directly, without any inquiry to 
Goggin. Proof that the commission was 60 per cent. of 
the premium would not have aided the defendant on that 
question. 

“{9] The court refused to instruct the jury that the law 
does not permit an informer to reap a benefit from his 
own wrongful conduct in inducing a violatiton of a stat- 
ute. One cannot arrange for a crime to be committed 
against himself or his property and aid, encourage or 
solicit the commission of the crime (Love v. People, 160: 
Ill. sor, 43 N. E. 710, 32 L. R. A. 139), but if he does 
not induce or advise the commission of the crime, and 
merely creates the condition under which an _ offense 
against the public may be committed, the rule does not ap- 
ply (People v. Smith, 251 Ill. 185, 95 N. E. rogr). It is 
not a violation of the law to find out whether offenses are 
being committed, although it is done by artifice or deceit, 
such as the use of decoy letters, writing letters under as- 
sumed names, or furnishing money to secure evidence. 
We see no substantial distinction between the act of an in- 
former and that of one who secures evidence of criminal’ 
acts for a reward, and undoubtedly a prosecution could’ 
not be defeated because the evidence is so obtained. 

“[tol Counsel contends that it was error: for the jury 
to fix the amount of the penalty. There seems to be no- 
uniformity of practice in the courts of different states 
with respect to the proper functions of the court and jury 
in such cases. In this state the action for a penalty is a: 
civil action in debt (Metropolitan Life Ins. Co. v. People, 
supra), and we see no reason why it should not be gov- 
erned by the same rule that obtains in other civil cases 
where the jury fixes the amount. That has heretofore- 


(Continued on page 138, at bottom of table) 
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March 1, 1912. 


BEST’S LIFE INSURANCE NEWS 











Reports Upon Companies and Associations 





AETNA LIFE INSURANCE COMPANY, | 


HARTFORD, CONN. 


To Increase Capital Stock 

This company is to increase its capi- 
tal stock from $2,000,000 to $4,000,000. 
The new stock will be sold to existing 
stockholders at $150 per share, par value 
$100. The company advises us that while 
the increase of stock is not absolutely 
necessary, it has been thought advisable 
in order to bring the company more into 
line with the other large stock insurance 
companies 


surplus of the accident and liability deé- 
partment of our business.’’ The price at 
which the stock is offered makes the new 
issue a “melon-cutting’” of attractive 
proportions. It is difficult to believe that 
the company needs this additional capi- 
tal, the dividends upon which will with- 
draw very large sums from the treasury 
each year. 


AMERICAN TEMPERANCE LIFE IN- 


SURANCE ASSOCIATION, NEW YORK.) 


Now a Proper Subject for the Considera- 
tion of the Insurance Department— 
Opportune Time to Save 
What Is Left. 

This association, since its inception, 
has been managed with an eye to the 
profit of its principal officers rather than 
in the interests of its policyholders. It 
has filed its statement with the Insurance 
Department of New York State, a copy 
of which we recently procured. The re- 
view of the report is our justification 
for the title of this article There has 
been a general decline in every important 
particular since the year 1904, and es- 
pecially during the past year. Among 
other items the report shows a loss in in- 
surance in force, in total membership, in 
income, in assets and a large loss in 
“surplus.” On the other hand, it shows 
an increase in disbursements, in unpaid 
death claims, in the death rate, in lapses, 
in withdrawals (cash settlements) and in 

the cost of new business. 
Extracts from Statement as of Decem- 
ber 31, 1911. 

Total admitted assets, $227,204; reserve 
or emergency fund under section 205, New 
York insurance law, $71,360.64; death 
claims adjusted not due, $21,500; in pro- 
cess of adjustment, $29,300; resisted, $7,- 
000. The so-called surplus was $98,043.60. 

Income during 1911: First year’s assess- 
ments: expense, $5,508.98; mortuary, $7,- 
238.16; subsequent year’s assessments: 
expense, $62,215.23; mortuary, $136,039.09; 
total paid by members, $211,001.46; total 
income, $236,872.64. 

Disbursements during 1911: Death 
claims paid, $160,647.50; surrender values, 
$17,178.98; other payments to members, 
$12,203.50; commissions paid on account of 
first year’s assessments were $12,870.86; 
commissions paid for collecting assess- 
ment, $5,776.24; salaries and allowances 
of managers and agents, $5,810; salaries 
and other compensation of officers, $15,- 


in Hartford and elsewhere | 
“and especially to increase the assets and 


590; salaries and other compensation of 
home office employees, $5,975.68; medical 
examiners’ salaries and fees, $1,953.42; 
total disbursements, $260,794.16. 

From the foregoing it will be noted that 
the cost of new business was excessive. 
The salaries are still much too high and 
the total disbursements were greatly in 
excess of the total income for the year. 

The insurance written in 1911 amounted 
to $586,210; amount in force at the end 
| of the year, $6,774,323. The latter amount 
| Fepresents 6,940 certificates. There were 

1,152 new members admitted during 1911. 
This would, on the surface, indicate that 
the association is growing. The facts 
are that it has established a sick bene- 
fit department and has also pushed its 
industrial department to the serious det- 
riment of the institution. These indus- 
trial and sick benefit policies are issued 
in very small amounts. From the fact 
that the average policy issued during the 
year exceeds only slightly the sum of 
$500, it is clear that much of the new 
business was placed upon this undesira- 
ble class in the general or non-abstain- 
ing section. These features in the man- 
| agement in themselves are a menace to 
the interests of the members, but when 
taken in conjunction with the record of 
the men who constitute its present man- 
agement it becomes a serious matter in- 
deed and one worthy of the consideration 
of the Insurance Department. 

This association is a temperance in- 
stitution in name only, it having estab- 
lished a general or non-abstaining section 
many years ago. 

It will be remembered that the men 
operating this association are the same 
ones who manipulated the Jewelers and 
Tradesmen’s Insurance Company, and the 
Empire Life Insurance Company, both of 
New York, and the National Benefit So- 
ciety, all of which failed. It is fair as- 
sumption that this concern has a very 
short life ahead of it unless the confi- 
dence of the members can be restored by 
a complete change of management and 
reorganization upon actuarially sound 
lines. 

There is little doubt that total absti- 
nence as a factor in life insurance con- 
duces to longevity, and that an institu- 
tion of this character under proper man- 
agement would be of benefit to the cause 
of temperance and to its members, but 
the conditions as they exist in this asso- 
ciation lead us to the conclusion (having 
in mind the distressing failures of other 
concerns operated by these same men) 
that there is but one proper solution of 
this problem, viz., that the Department 
take charge and either reinsure the out- 
standing risks, or distribute the remain- 
ing assets among the members before its 
funds are further dissipated. 

Various Attempts Made to Oust Man- 
agement. 

As reported by us in our 1911 annual 
volume an attempt was made to wrest 
the control of this association from the 
present management by a Policyholders’ 
Committee formed prior to the annual 














meeting held on November 15, 1910. Al- 
though a hard fight was put up by the 
committee, practically nothing was ac- 
complished, the officers being too strong- 
ly entrenched for the committee to over- 
come this handicap. This and all mat- 
ters relating to that meeting were re- 
ported upon by us. We also referred to 
the excessive expenses paid to the Na- 
tional Security Company, a _ subsidiary 
concern formed by the officers of the 
American Temperance Life for their own 
profit, and of no possible value to the 
members at large. 

At the annual meeting of this asso- 
ciation held on November 15, 1910, a com- 
mittee on investigation was appointed 
by the members there present and vot- 
ing, which committee was given full pow- 
er to make a thorough examination of 
the books of the association and inquire 
into its operations to such an extent as 
it deemed necessary. It was also ordered 
that the association should send a copy 
of the report of the Audit Committee 
when it was completed to all the mem- 
bers of the association. The Audit Com- 
mittee took up its work and completed 
its report early in January, 1911. The 
report was considered at a meeting of 
the committee and the directors of the 
association held on January 17, 1911. It 
contained many criticisms of the past 
conduct of the business and of its pres- 
ent management, and also many recom- 
mendations for the future. Some of the 
recommendations were accepted by the 
management and put into effect. We 
have reported upon this in prior issues. 
(See Best's Life Insurance News 
for July 1 and November 1, 1911). The 
report was never sent out, however, and 
numerous meetings were held by the 
Audit Committee and by the directors 
of the association to consider whether or 
not the report should be modified or 
sent out atall. Month after month passed, 
but still the report was held up. Finally, 
as nothing had been done, the Audit 
Committee met in September, 1911, made 
another revision of its report and sub- 
mitted same to the association under 
date of September 28, 1911, requesting the 
association to send the report to all mem- 
bers. Instead of doing so, however, the 
secretary of the association merely ac- 
knowledged receipt of the report and 
nothing further was done in the matter. 
We printed the fully revised report as of 
September 28, 1911, in Best’s Life Insur- 
ance News for November 1, 1911. 

Later the committee on audit and in- 
vestigation met and decided to again re- 
vise the report and submit same to the 
association. At this time no definite 
steps were taken and the association in- 
timated that it would be glad to read the 
report at its next annual meeting to be 
held on November 21, 1911, and although 
five out of seven members of the com- 
mittee on audit .and investigation had 
formally approved the report and ex- 
pressed a desire that same be sent to 
the members, all but one later decided 
it would be better to simply have the re- 
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American Temperance Life—Continued. 
port read at the annual meeting rather | consolidated company. 
than ‘“‘scare’’ the members by sending it 
prior thereto. Another point worth men-| early in 1911. The promoters and in- 
tioning is that in the notice of the last|corporators of the Bankers Guarantee 
annual meeting sent out to the associa-| Life were Arthur Gorwood and Co. We 
tion, no mention was made of the Audit | have asked for information regarding the 
Committee’s report. Undoubtedly if the} past insurance experience of Mr. Gor- 
association had advised the members that | wood. 
this report would be read there would The charter of the Bankers Interna- 
have been a very large attendance. As/tional Life, which was filed in the latter 
it was, the attendance at the last annual/part of 1911 with the Texas Insurance 


Both companies 


Health and Accident Department of the | 


have been in process of organization since 


Notes receivable 35,674.83 

Collateral loans 11,420.00 

Bonds and stocks............. 217,050.00 
Accrued Accounts: 


| 


meeting, though large, was not repre- 
sented by a sufficient number of deter- 
mined members to make the overthrow 
of the present management possible at 
that meeting. A number of local mem- 
bers, who were formerly identified with 
the Policyholders’ Committee, which 
sought to overthrow the management in 
1910, had prepared a second criticism of 
the management relating principally to 
the misuse of funds, general incompe- 
tency and a large list of death claims 
which had been compromised. A let- 
ter containing these criticisms had been 
sent to members living in New York and 
vicinity; but it lost some of its force by 


the fact that the association had pre- | DOMINION LIFE INSURANCE COM-| 


viously sent out two communications 
criticising severely some of the members 


Department, authorizes it to do a gen- 


business, with a capital stock of $100,000. 
The incorporators were F. C. Hendrix, 
S. J. Hunter, Herbert F. Sterzing and J. 
|G. Threadgill, all of Austin, Tex. 


DES MOINES LIFE INSURANCE COM- 
PANY, DES MOINES, IOWA. 


pany were reinsured by the National Life 
Insurance Company of the U. S. A. on 
| January 23, 1912. See article elsewhere 
| herein, under the caption ‘“‘National Life 
| Insurance Company.” 





PANY, WILMINGTON, DEL. 


| This is a mutual assessment company | 
of the Policyholders’ Committee, especial- | which was incorporated in 1911 and began | 


ly its secretary, Mr. Knapp, who was re- | business in January, 1912. It advises us| Plant amounted to $268,352.36. 


All the outstanding risks of this com- | 


eral life, health and accident insurance | Current: 





| Interest on bonds and stocks. 2,071.50 
| Interest on other investments 362.02 
Accrued earnings on other 
CURIE c.cn0s céevusrtevesae 5,905.45 
Fixed: 
RES TE” ooo0cc codesecec 200,000.00 
$497,783.80 
Liabilities. 
Gold bonds (outstanding).... $55,400.00 
Reserve: 
Accrued interest on gold 
DT Sides sabe btaatn ee avdes 1,153.00 
Accrued taxes (Internal Reve- 
as eek ie oe ttre ie ea ame 207.96 
| Shareholders: 
Capital stock...... $1,000,000.00 


| Less treasury stock 715,270.00 284,730.00 
| Prepaid installments on capi- 
tal stock for which certifi- 


cates have not been issued.. 199.25 
RRR SAPS Spec iy ie eeeee 156,093.59 
$497,783.80 


Following these figures is this very 
significant statement: 


“The actual sum invested in the Agency 
Of this 


sponsible for the starting of the agitation| that it will write life, health and acci-| amount $68,352.36 has been charged off. 


in 1910. If Mr. Knapp has done nothing 


else, he has at least proved that his con-| 


tentions were in the main correct. 

The last annual meeting was a farce 
so far as the interests of the members 
were concerned. The management had 
evidently prepared itself for an onslaught. 
The meeting was called to order by Pres- 
ident Delano, who refused to preside as 
provided by the by-laws. The proper 
procedure at this juncture would have 
been for the vice-president to preside, 
but in a conference of the members pres- 
ent, Dr. Mead, a member of the associa- 
tion, but not a director, was made the 
chairman. The management was openly 
charged with bad faith and the commit- 
tee of members, who had filed these 
charges, and were there to demand ex- 
planations, were refused a hearing. These 
gentlemen attempted to read a large 
number of letters received from benefi- 
ciaries whose claims had been compro- 
mised, but the management prevented 
this. The management itself was declar- 
ed incompetent in general by several of 
the members present, and various resolu- 
tions demanding their resignations were 
offered but these were conveniently over- 
looked by the chair. 

All this simply goes to show how diffi- 
cult it is for any assessment concern of 
this sort to oust or reform the manage- 
ment, however unworthy it may be. A 
general petition from the members to the 
Superintendent of Insurance might ac- 
complish much in the right direction in 
this particular case. 


BANKERS INTERNATIONAL LIFE IN- 
SURANCE COMPANY, AUSTIN, 
TEXAS. 

It is reported that this company is to 
consolidate with the Bankers Guarantee 
Life Insurance Company of Taylor, Tex., 


|dent insurance. The incorporators are M. 
E. Mettler, F. L. Mettler and Hon. H. G. 
Buckmaster, M.D., all of Wilmington, 
Del. The company states that F. L. Met- 
tler was connected with the Prudential 
Insurance Company of Newark for a 


tional Protective Association, a Penn- 

sylvania fraternal order, for about five 

years. He was also connected with the 

International Casualty of Reading for 

about ten months. 

GENERAL FOUNDERS COMPANY, DE- | 
TROIT, MICH., AND CHICAGO, ILL. 
This is the institution which, through 

an intermediary individual, acts as gen- 

eral agent for the Michigan State Life | 

Insurance Company. We have printed | 

articles concerning the Founders Com-| 

pany on several occasions, and latterly 
have called attention particularly to the 
bad showing which it has made. See our 
issue of December 1, 1911, pages 92 and 

93, and also an article concerning the 

Michigan State Life Insurance Company 

printed on page 95 of that issue. 

We have before us a printed statement 
put out by this company dated January 
1, 1912, purporting to show its assets and 
liabilities, and including also an extreme- 
ly interesting report of the earnings for 
the six months ending December 30, 1911. 
This statement exhibits a shocking waste 
of the money of the stockholders, and 
proves the justice of the criticisms of 
this concern and its operators which we 
have been printing for the last two or 
three years. That the facts may be clear 
to our readers, we present in full the 
statement of assets and liabilities as 
shown in the printed statement: 

Assets. 

Quick: 

Cash in bank 


$9,811.76 





and that Arthur Gorwood of the latter 
company will be the manager of the 








Cash on hand 


1,921.32 
23,941.75 


|number of years and also with the Na- | 
! 


This method will be followed each year.” 
To this we refer below. 

The statement of earnings is in the 
following form: 
| “Income, July 1, 1911, to Dec. 30, 1911. 
|*To the Board of Directors of the 

General Founders Company. 

“Gentlemen:— 

“IT submit herewith a report of the 
earnings of the General Founders Com- 
pany for the six months period beginning 


July 1, 1911, and ending December 30, 
1911: 


Renewal commissions, agents 
and overwriting commissions. $8,819.77 
Interest and dividends.......... 9,788.94 


Accrued earnings on _~— bonds, 
stocks and collateral loans... 2,433.52 
Accrued earnings on certificates 
of deposit in sundry banks.... 





109.20 

Accrued earnings on other con- 
OEE - vevereceg8edhevcs tobuser 5,905.45 
$27,056.88 


“Respectfully submitted, 
“Clarence A. Look, 
“Secretary and Treasurer.” 

The tangible assets shown by the above 
statement are extremely small. It will 
be observed that there has been issued 
$284,730 of stock. This stock has been 
sold to the public at twice its par value, 
so that it must have yielded in cash the 
great sum of $569,450. The item of bonds 
and stocks shown among the assets doubt- 
less consists very largely of stock of the 
corporation Frederick Apps & Company, 
the value of which is problematical and 
without doubt small. In addition, in or- 
der to show any surplus, in spite of the 
tremendous sum of money collected from 
the stockholders, it is necessary to value 
the agency plant at $200,000, and the 
statement shows that, in fact, the sum 
of $268,352.36 has been “invested” in the 
agency plant. Judging by the form of 
statement adopted, this represents the 
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amount expended by the Founders Com- 
pany over and above the entire return 
from legitimate earnings. 

Figures Prove Gross Extravagance. 

That the expenditures shown are un- 
conscionably large, and that the agency 
plant cannot be worth more than a small 
fraction of the amount at which it is 
listed in the assets, is evident from the 
most cursory study of the figures of the 
Michigan State Life, and a comparison 
of those figures with the figures of other 
companies of like size and age. The 
Michigan State Life at the end of 1910 
reported $5,561,743 of insurance in force 
—a gain of about $1,700,000 during the 
year. Let us assume that the gain for 
1911 was half as much again, and that 
the company closed the year with $8,000,- 
000 in force, which we think is consider- 
ably more than the truth. Eight million 
dollars of good business could probably 
be sold, in a reinsurance deal, for $80,000, 
but that would be the extreme limit, un- 
less the company taking over the business 
was in desperate need of additional funds, 
anxious to show growth at whatever cost, 
and willing to pay a price dispropor- 
tionate to the value received. Yet, to get 
this business, the value of which is $80,- | 
000—which value, moreover, in the event | 
of reinsurance, would go to the Michigan | 
State Life, and not to this company—| 





the promoters of this concern unblush- | ross commissions, new and renewal, paid | volved in the investigation. 


| because the latter has purchased, at the 


current income; only the increase in such 
items can properly be so treated. As- 
suming, however, that all of the reported 
earnings are legitimate and indicate the| 
average earnings of the company, it| 
would appear to have a gross income of 
about $54,000 per annum, It is paying 
dividends at the rate of 16% per an- 
num, This alone requires $45,556.80 per 
annum, which allows very little for ex- 
penses, if this dividend is to be con- 
considered justified by the net earnings. | 
The probability is, moreover, that the 
actual earnings are far less. > 


Where the Founders Company Gets Its 
Legitimate Income. 

The General Founders Company holds 
the assignment of the earnings under a 
contract to act as general agent for the 
Michigan State Life throughout the 
United States, except in Michigan. Simi- 
larly the earnings under a contract for- 
merly given to Frederick Apps to act 
as general agent in the state of Michi- 
gan for the Michigan State Life, and 
by him assigned to the corporation Fred- 
erick Apps & Company, is producing in- 
come for the General Founders Company 





ridiculous price of 200%, practically all | 
of the outstanding stock of Frederick | 
Apps & Company. In 1910 the entire | 


Management to be Called to Account. 

In our last issue, page 124, we stated 
that a committee of stockholders had 
been formed and counsel retained, with 
the object of bringing suit to compel a 
proper acounting. We have been urging 
action of this sort for some time. The 
figures which we quote above show con- 
clusively the necessity for such investiga- 
tion. The following letter has recently 
been received by us, which we give in 
full: 

“The Stockholders of the General Found- 
ers Company. 

“Gentlemen:— 

“As no doubt you are aware there has 
been considerable dissatisfaction among 
the stockholders of the General Founders 
Company. A short time ago a meeting 
was called and attended by a number of 
stockholders who appointed an investigat- 
ing committee consisting of three mem- 
bers, viz., E. M. Mark, of Deckville; C. 
C. Peck, of Pt. Huron, and E. A. Lyman, 
of Ypsilanti, Michigan. This committee 
did what they could toward getting a 
clear statement of the financial affairs 
of the company, but were not successful 
in obtaining a statement at all satisfac- 
tory to them or to the stockholders who 
appointed them. The matter has been 
placed before prominent attorneys and 
their council had upon the question in- 
From what 


ingly admit that they have expended| by the Michigan State Life amounted to| we have learned so far, we have de- 


$268,352.36, which, as stated, is apparent- 
ly over and above commissions on the 
business sold. This indicates shocking 


$66,315.59. We have not received the | 
figures for 1911. Of course, the greater | 
part of the new commissions ($58,453.79) 


cided that in justice to all concerned, a 
meeting of all stockholders should be 
called and the situation fully discussed. 


and scandalous waste; and it is almost | 's consumed by the agents who actually | You are therefore notified to be present 


impossible to believe that this huge sum 
was really spent in the manner indicated. 
An itemized statement of disbursements 
from organization would be interesting. | 
Comparison of Results With Those of 
Another Company of Similar 

Age and Size. 

There is in Michigan another company | 
of almost the same size as the Michigan 
State Life. The latter began business 
August 28, 1907; the other company, which 
also has a capital of $100,000, on October 
19, 1907. The Mictfigan State began with 
a larger surplus than the other company, 
and has had the added advantage of writ- 
ing almost exclusively participating busi- 
ness, while all the busines of the other 
company is non-participating, carrying 
smaller expense loadings. Yet this sec- 
ond company has built up about as large 
« volume of business in force as the 
Michigan State, and has spent in doing 
so only about $8,000 more than the mod- 
erate expense margins in the premiums 
collected. Contrast this with the dis- 
bursement of $268,352.36, and the enor- 
mity of the offence against the stock- 
holders of the General Founders Com- 
pany, who were led to believe that 
their stock would prove a good invest- 
ment, is at once apparent. 

Turning now to consideration of the 
statement of earnings for the last six 
months of 1911, it is noticeable that the 
entire accrued earnings of every sort are 
added in, these being the same figures as 
are carried into the schedule of assets in 
the financial statement, and amounting 
to $8,338.97. Unless all of these earnings 
accrued during the final six months of 





the year, it is improper to treat them as 


sell the insurance, so that the net re- | 
turn to the Founders Company cannot | 
be large. The statement of income is | 
unsatisfactory because incomplete and | 
ambiguous, and is almost worthless with- 
out a similar statement showing, in de- 
tail, the disbursements. The fact that 
these figures were omitted, when assets, 
liabilities and income are all shown in 
the statement, is in itself highly signifi- 
cant. Scanty as the figures are, however, 
they are enough to show that the earn- 
ings of the company have not justified 
the large dividends which have been 
paid, 

If the people operating this concern 
had any intention of acting in good faith 
with their stockholders and the public, 
they would publish a detailed statement 
of their income and disbursements, from 
the day they opened their subscription 
books to the present time. This is just 
as much a public institution as an insur- 
ance company. Its promoters have gone 
to the public to secure from them up- 
wards of half a million dollars in re- 
turn for stock, upon the representation 
that the connection of the concern with 
the Michigan State Life gave it unusual 
opportunities for profit. It is evident 
that a great part of this money has been 
squandered. It is admitted that a very 
large sum was paid out by the Founders 
Company to acquire from Apps and his 
associates stock of the corporation Fred- 
erick Apps & Company, which two or 
three years before had been given to 
Apps without cash payment. The entire 
statement shows that this concern has 
been operated for the benefit of its of- 





ficers rather than its stockholders, 


at a meeting of the General Founders 
Company to be held at the Cadillac Hotel 
in the city of Detroit, Mich., Monday, 
February 12, at 8 o’clock P. M. 

“By Order of Committee.” 


MICHIGAN STATE LIFE 
COMPANY, DETROIT, MICH. 

For some time past we have been call- 
ing attention to the affairs of this com- 
pany and the General Founders Company, 
with which it is is closely affiliated, al- 
though there is no corporate connection 


INSURANCE 


or direct contractual relation between 
them. At the same time the Michigan 
State Life is practically controlled by 
Frederick Apps, and he bought that con- 
trol with money derived from the sale of 
stock of an agency corporation (Fred- 
erick Apps & Company) to the General 
Founders Company at twice its par val- 
ue. The stock which Apps sold to the 
General Founders Company had cost him 
nothing a year or two before. The Gen- 
eral Founders Company bought it with 
money obtained from its stockholders, 
paying, as stated above, twice its par 
value for it. The Founders Company is 
in effect, though not in fact, conducting 
the agency operations of the Michigan 
State Life, but it has so far avoided all 
attempts of the Michigan Insurance De- 
partment to investigate it, upon the 
ground that it is not transacting an in- 
surance business, and that it has no 
contract with the Michigan State Life. 
This is true; the contract is with an in- 
dividaul, who assigned the earnings un- 
der it to the Founders Company, but it 
is equally true that this is merely ‘“‘beat- 
the Devil around the stump.” 
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Michigan State Life—Continued. 


We call the particular attention of 
subscribers to the article on the General 
Founders Company on pages 140-141. 


MID-CONTINENT LIFE INSURANCE 
COMPANY, MUSKOGEE, OKLA. 


Company Gets Verdict in Hall Case. 

Action was brought against this com- 
pany in October, 1911, by John P. Hall, 
of Muskogee, Okla., for $25,000. Mr. Hall 
claimed that the company refused to 
furnish a certain subscriber with stock 
which he had applied for a $100 per 
share, holding that the price was then 
$120 per share. The company stated un- 
der date of November 4, 1911, that the 
action was not brought in good faith, 
and that the plaintiff had no chance 
whatsoever to win his suit. Under date 
of February 21, 1912, it advised us that 
the case was tried some weeks ago, and 
after Hall had presented all his testi- 
mony it demurred the same and asked 
the court to direct a verdict for the com- 
pany, which it states was promptly done, 
and that the case is now disposed of 
so far as the trial court is concerned. 





The company advised us that Mr. Hall | 
was employed by Samuel Quinn to sell | 
stock on a commission basis, and that he | 
never had a contract of any kind with | 
the company or any of its officers. It} 
further advised us that in its arrange- | 
ment for the sale of its stock it was pro- | 
vided that the company should have the | 
right to increase the selling price at its! 
option, and that some weeks prior to| 
December 1, 1909, the directors by resolu- 
tion raised the selling price from $100 to} 
$120 per share to take effect December 
1, 1909. The company claims that this 
was well known to both Mr. Quinn and 
Mr. Hall. It further stated that some| 
time after December 1, 1909, Hall opened 
negotiations with J. S. Bilby for pur- 
chasing stock in the company to the 
amount of $100,000, and that Hall never 
saw Mr. Bilby in regard to the matter 
until December 14. The company con- 
tends that it actively assisted Hall in 
making the sale, assuming, of course, 
that the price would be $120 per share. 
When it learned that Hall was attempt- 
ing to sell the stock at $100 or less, it 
immediately declared all the negotiations 
off and notified Messrs. Quinn and Hall 
that it would not deliver the stock un- 
less Mr. Bilby was treated the same as 
other purchasers of stock. It advised us 
that it was not only willing, but anxious 
to sell Mr. Bilby 1,000 shares of its stock 
for $120,000, but it would not permit it 
to be sold for less. 


MODERN WOODMEN OF AMERICA, 
ROCK ISLAND, ILLINOIS. 


Committee on Rate Revision Has Made 
Its Report—Recommends Rates Based 
Upon the Order’s Own Experience. 

The committee which was appointed 
by the executive council of this order at 

the session held during September, 1911, 

to consider the question of rates consisted 

of J. O. Davis, Berkeley, Cal.; A. L. 





Reeves, Jefferson City, Mo.; W. S. Hart, 
Waukon, Ia.; H. F. Baker, Weadock, 


Mich., and Chas. F. Remy, Indianapolis, 
Ind. The committee began its work on 
October 16, 1911, and its report was made 
to the adjourned session of the head camp 
of the order held at Chicago during the 
week of January 22, 1912. 

The report of the committee states at 
the outset that the committee realized 
the important task it had taken in hand, 
and that the first work for it to do 
was to ascertain the facts in connection 
with the past history of the order, with 
respect to the past mortality experience 
and consequent cost of insurance. The 
report states that prior to the initial 
meeting the individual members of the 
committee made a study of Volume III 
of the head clerk’s report to the Buffalo 
Camp and recognized that their first 
duty would be to satisfy themselves “as 
to the correctnes of the fundamental 
facts therein set forth.” Head Clerk 
Hawes assigned W. N. Phillips, chief of 
the record and actuarial department, of 
his office to assist the committee in mak- 
ing a careful personal investigation of 
thé entire record system of the society, 
and in studying the methods used by 
that department in keeping the records. 
The report states that after a thorough 
investigation the committee concluded 
that the work of the record and actuarial 
department was properly and thoroughly 
done, “‘and that said Vol. III of the Head 
Clerk’s report is a thorough, correct, and 
complete exposition of the mortality his- 
tory of the society. Having reached this 
conclusion, the committee was led to the 
further logical conclusion that the Mod- 
ern Woodmen of America mortality table 
deduced from our own past experience, 
should be the proper guide for the future 
operations of the society. From this 
point, therefore, the work of the com- 
mittee became that of adapting the needs 
of the society and its membership to the 
facts of our own past history.” 

In addition to investigating the affairs 
of this order the committee inquired into 
the history of the fraternal insurance 
system as a whole, and in such work it 
was ably assisted by George Dyre Eld- 
ridge, consulting actuary, who is a mem- 
ber of the order. The report states that 
it was soon discovered that a wide di- 
versity of opinion existed among the in- 
dividual members of the committee, but 
it was unanimously agreed that the facts 
of the order’s own history shouldbe the 
guide in the compilation of the report. 
The following propositions, which are 
termed in the report “Indisputable,”’ con- 
stituted, the report states, ‘‘common 
ground on which we can all stand in the 
consideration of this entire question.” 

“1. That the obligations of the Modern 
Woodmen of America, represented by the 
Beneficial certificates outstanding, must 
be met at one hundred cents on the dol- 
lar as they become claims through death. 

“2. That the only source of revenue 
which the Society possesses for meeting 
these obligations is the proceeds of as- 
sessments levied upon and paid by the 
members, and the interest received from 
any temporarily unused portion of the 
proceeds of those assessments. 

“3. That the members of the Society 
are obligated, both as a matter of con- 
tract and as a matter of honor, to con- 








tribute through assessments the amount 
necessary to pay all of the above desig- 
nated obligations as they become claims 
through death. 

“4. That there is and can be no limit 
of liability to the assessment cost upon 
the members, other than the amount nec- 
essary to pay every legitimate claim that 
arises under the Beneficial certificates 
issued by the Society. 

“Equally indisputable as primary propo- 
sitions are the following: 

“5. That no member and no prospec- 
tive applicant for membership expects in 
the long run to pay more for his protec- 
tion or insurance than the just cost as 
measured by the actual loss rate of the 
Society at the respective ages. 

“6. That if any member or members 
are furnished protection or insurance at 
less than the cost, as measured by the 
actual loss rate of the Society, then some 
other members must pay more than their 
share of such cost, or else obligations of 
the Society in the form of legitimate 
claims under its Beneficial certificates 
must go unpaid. 

“7, That no sound system of conduct- 
ing a financial institution, such as is the 
Modern Woodmen of America, in its rela- 
tion to its beneficiary members and the 
certificates they hold, can be conducted 
upon the basis of constant borrowing from 
the future to make good the deficiencies 
of the present, and that any such mort- 
gaging of future revenues or prospective 
revenues, whether derivable from present 
or prospective members, is unsound from 
a business and financial standpoint. 

“It follows from the above propositions, 
and the indisputable facts upon which 
they are based, that the minimum meas- 
ure of the cost to the membership of the 
Modern Woodmen of America of the 
protective or insurance benefits under 
outstanding beneficiary certificates is the 
death rate, or correspondingly the loss 
rate, among that membership. Any pro- 
visions which shall meet or be designed 
to meet less than the requirements of 
this standard are confessedly inadequate. 
Your committee, therefore, as well as 
yourselves, have first of all to face the 
question how far it is possible to obtain 
an authoritative standard for measuring 
the anticipated future death rate among 
the membership of this Society.” 

In adopting a mortality table drawn 
from the past experience of the Modern 
Woodmen the committee based its right 
to do so upon the so-called ‘‘Mobile bill’ 
(embodying recommendations of the Na- 
tional Convention of Insurance Commis- 
sioners), which expressly provides that a 
society whose experience covers at least 
twenty years and the record of at least 
100,000 lives may conduct its future op- 
erations upon a table of mortality drawn 
from that experience. Attention is called 
to the fact that the experience of the or- 
der proves ‘“‘when tabulated and properly 
treated and developed into an accurately 
and scientifically constructed mortality 
table, to present the lowest standard of 
mortality heretofore deduced from the 
experience of any society, whether an 
insurance company or a beneficiary as- 
sociation, whose operations have been 
of sufficient duration and magnitude to 
entitle the results to weight.” 
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Reference is made to the present in- 
equitable and inadequate rates, and it 
was found that the “almost unparalleled 
growth” of this society had concealed 
“the injustice and the ultimately de- 
structive force” of the method of charg- 
ing inadequate rates. It was found that 
the large influx of members during the 
last twenty years had retarded ‘‘the rela- 
tive increase in age of the membership” 
and that the membership is now just 
beginning to grow old; also that the so- 
ciety now has twenty-four members to 
deal with where it had but one twenty 
years ago; “and if it has required an in- 
crease of upward of 1,100,000 members 
to maintain the sufficiency of assess- 
ments under these circumstances, it 
would require an increase of twenty-six 
millions under present conditions’ dur- 
ing the next 20 years to prevent the nec- 
essity of levying extra assessments to 
meet death claims. The report calls at- 
tention to the fact that a strict adjust- 
ment to actual age ‘“‘would carry out the 
principles of equity and fair dealing,” 
but that certain members would com- 
plain, and the purposes of the commit- 
tee would be misrepresented. It believed 
itself justified, therefore “in considera- 
tion of the comparatively small number 
of members at the nigher ages, in pre- 
senting a less rigid method.” 

Various Plans Recommended. 

The most important plan suggested by 
the committee is the level monthly rate 
for whole life insurance based upon the 
assumption that the reserve accumula- 
tions will earn interest at a rate of not 
less than 4% per annum. The rates un- 
der all new plans are applicable at at- 
tained ages of present members, 

Relief for Old Members. 

One of the most important features of 
the committee’s work is that the old 
members are to be considered and all 
of the members are to share in bearing 
the deficiencies already created or that 
will naturally result from the members 
thus far admitted. The report § says: 
“With nearly 1,000,000 members below the 
deficiency creating age, and with but 
about 150,000 above, the possibility of re- 
lieving the 150,000 from a portion of the 
burden that will be placed upon them 
and of meeting it by what is equivalent 
to a fraternal tax or loading placed upon 
the younger members, is offered. Though 
this may not be strictly justifiable in 
abstract equity, it is justifiable in the 
name of fraternal and brotherly coépera- 
tion.’”” Acting upon such basis the com- 
mittee felt warranted in recommending 
the limitation of the monthly payment by 
all members to $3 per month per $1,000 
of protection. Notwithstanding such a 
limit would create a deficiency at the 
older ages. The report calls attention to 
the fact that the true rate of assess- 
ment to meet the cost of insurance is 
$3.05 at age 54, and therefore, there will 
be a deficiency created under policies of 
all members 54 years of age and over, 
ranging from 5c. a month at age 54 to 
$25.25 per month at age 86, which repre- 
sents the age of the oldest member of 
the order. Referring to this matter the 
report states: 

“As stated, this deficiency is a measur- 
able amount and one that is absolutely 
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: oe “or a 
limited to the present membership. te 


present value of such deficiency, as cal- 
culated by our own experience, is $22,- 
506,555. In other words, of the deficiency, 
shown by the valuation of this Society’s 
business by its own table, as of Decem- 
ber 31, 1910, to amount to $270,845,263, 
all but $22,506,555 is taken care of at 
once by the reapportionment upon the 
company’s own table of rates, even with 
the concession to the older members of 
the $3.00 per month rate. This leaves ap- 
proximately but eight per cent of the 
deficiency unprovided for. It is this 
amount that the committee feels may 
be justly borne by the younger members 
in the form of a fraternal tax or load- 





ing.”’ 

As a further relief to old members they | 
will be permitted to pay $2 per $1,000 of | 
protection each month and the balance | 
($1) will be charged against their certifi- | 
cates, which charge will constitute a lien | 
which together with 4% compound in- | 
terest will be deducted from the face of 
the certificate at death. Provision is | 
made whereby the member may resume 
the payment of the full amount of his as- 
sessment, or pay off the accumulated lien 
at any time. 

Other options available to present mem- 
bers are fair and equitable. We have} 
not the space to refer to these matters 
in detail but print below an appendix | 
to the report which sums up the various 
recommendations of the committee: 

A B C OF RATE REVISION 

Committee’s Recommendations Boiled 

Down for Ready Information. 

A. Whole life insurance for future and | 
present members at rates level during 
life, ranging from 75 cents per thousand 
at age 18 to $2.00 at age 45. 

B. Term insurance to age 50 at rates 
level during term, ranging from 40 cents 
at age 18 to 65 cents at age 45; term in- 
surance to age 60 at rates from 50 cents 
at age 18 to 90 cents at age 45; term 
insurance to age 70 at 60 cents at age 
18 to $1.30 at age 45. 

C. Privilege of carrying insurance part- 
ly whole life and partly term, e. g., a 
$2,000 certificate may be issued, $1,000 
whole life, $500, terminating at age 50, 
and $500 terminating at age 70; giving 
maximum insurance at low ‘cost while 
member has obligations and dependent | 
family, vet providing substantial protec- | 
tion good until death at any age. 

D. Term insurance members to age 50 
may transfer to whole life or higher term 
without medical examination. 

E. Term insurance members continue 
as Social members after expiration of 
term. 

F. Present members over 45 to age 55 
at level adequate rates for either whole 
life or term insurance; all over 54 years 
carried at rate for age 54, regardless of 
actual age. 

G. Privilege to those to whom present 
rates have become a fixed habit and who 
are prejudiced against a change to pay 
exactly as before, taking term insurance 
for as many years as same is adequate, 
or whole life insurance for an amount re- 
duced in proportion of present rate to 
new rate. 








H. Privilege to all present members 
over 45 to pay rate for age 45 in cash 


and charge balance with four per cent. 
interest against proceeds of certificate. 
With this privilege, no member, no mat- 
ter what his age, will be required to pay 
a higher rate than $2.00; old men can 
continue certificate at that rate for full 
amount, discounted only the excess 
earged off, which will not substantially 
reduce insurance, as it can in no case 
exceed $12.00 per year and interest. 

I. The deficiency of approximately $22,- 
000,000 produced by special provisions for 
the benefit of present members of ad- 
vanced age is taken care of at the pro- 
posed rates by equitable distribution upon 
the younger members. It may be con- 
sidered a fraternal contribution by the 
young for the benefit of the old; more 


| corectly a compensation fairly due the 


old men for organizing and building up 
a Society of such carefully selected risks 
and low death rate, that from our own 
experience, we can comply with the re- 
quirements of the Mobile law and fix 
rates absolutely adequate, approximately 
twenty per cent. lower than any other 
society in existence. 

J. Authorizing small whole life certifi- 
cates of one, two or three hundred dol- 
lars, at proportionate rates, in the na- 
ture of funeral benefits. 

K. Permitting payment of assessments 
and dues six or twelve months in ad- 
vance. 

L. Permitting applicant to provide in- 
come and support for beneficiary by pay- 
ment of certificate in five or ten equal 
annual installments, computed on basis 
of three per cent. interest; also permit- 
ting adult beneficiay under no legal dis- 
ability to take settlement in such install- 
ments instead of lump cash payment. 


NATIONAL FUNDING COMPANY, 
LOS ANGELES, CAL. 

In our February issue we printed an 
article upon this company stating that 
we had recently received the balance 
sheet of the Philadelphia Life as of De- 
cember 31, «-.0, attached to one of the 
stock subscription blanks of the Funding 
Company. We asked the Philadelphia 
Life what sort of a contract it had with 
the Funding Company and it replied that 
it knew nothing whatever of such a con- 


| cern, 


This company is being operated by 
Messrs. W. J. Kimber and W. C. Atkin- 
son, who have for some time been acting 
as general agents at Los Angeles for the 
Philadelphia Life Insurance Company. In 
reply to a letter which we addressed to 
the National Funding Company inquiring 
regarding the nature of its business, it 
replied that it was then engaged in the 
real estate business, but that it would 
in all probability make some life insur- 
ance connections in the near future. 
Nothing was said, however, of the con- 
nections of Messrs. Kimber and Atkinson 
with the Philadelphia Life. We have 
since learned that Messrs. Kimber and 
Atkinson represent the Philadelphia Life 
Insurance Company in all territory west 
of the Rocky Mountains. 

As stated in our February article re- 
ferred to, the subscription blanks of the 
Funding Company provide that the sub- 
scriber to stock shall pay $10 per share 
in cash (par value $10) and the subscrip- 
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National Funding Co.—Continued. 


tion is made subject to increase in the 
price and prior sale in either of which 
events the amount paid by the applicant 
‘will be returned by the company. In 
the February article we suggested that a 
‘careful investigation be made before in- 
~vesting in stock of the Funding Company 
:as we could conceive of no legitimate 
reason for so large a capitalization ($500,- 
000) for what is apparently a life insur- 
ance and real estate agency. Recent in- 


-quires made by us to the National Fund- | 


ing Company have not been answered. 


NATIONAL LIFE INSURANCE COM- 
PANY OF THE U. S. A., CHICAGO, 
ILLINOIS. 

In January, 1912, the president of this 
company purchased the control of the 
Des Moines Life Insurance Company, and 
on January 23, 1912, a contract of re- 
insurance between 

was executed. 

All of the assets of the Des Moines Life 
were transferred by this contract to the 
National Life, which in return assumed 
all the liabilities of the Des Moines Life. 
The price paid is stated to have been 
equivalent to $300,000 cash for the entire 
capitalization, and by the contract be- 
tween the two companies an additional 
amount is to be paid each year for five 
years by the National Life to the Des 
Moines Life. A representative of the 
National Life advised us that the amount 
yet to be paid is ‘‘not to exceed’’ $80,000 
per annum, and it may be considerably 
less. It must be remembered that the 
entire capital and surplus of the Des 
Moines Life have been turned over to the 
National Life, and as the stock of the 
Des Moines Life was purchased by Mr. 
Johnson, president of the National Life, 
individually, this 
evidently designed to reimburse him, 
through his ownership of practically the 
whole of the stock of the Des Moines 
Life, for his outlay in purchasing it. 
When we receive a copy of the reinsur- 
ance contract which has been promised 
we will refer more in détail to this trans- 
action. 


NIAGARA LIFE 
PANY, BUFFALO, N. Y. 





Annual Statement Received. 

This company, which was formerly 
known as the Bankers Life Insurance 
‘Company, with headquarters in New 
York City, was mentioned in Best’s Life 
Insurance News for December 1, 1911. 
A change in the control of the company 
was reported in our August, 1911, issue. 
As stated therein, authorized capital of 
the company was increased from $100,000 
to $500,000, and it is the purpose of the 
new management to collect approximately 
$400,000 on account of surplus through 
the sale of $400,000 additional stock at 
twice its par value. 

The company has connected with it 
some very reputable interests, and its 
president has had many years of varied 
insurance experience. He has associated 


with him as manager of the stock sales 
department Mr. William L. White, who 
has had a number of years’ experience 
in that line of work. 





the two companies | 


additional payment is | 


INSURANCE COM- 


vised us that the sale of the new stock} 
had just begun, and that the company 
was “receiving most satisfactory encour- 
agement from the people of Buffalo.’ | 
He further stated that it was their in- | 
tention to scatter the additional stock, | 
and that a great deal of it would be | 
sold in small lots, so that ‘“‘the actual | 
| traveling expense in placing this stock 
‘is much more than if we were selling it | 
|in large blocks.”” The new stock is being 
|sold at $200 per share, par value $100. | 
Mr. White has an exc.usive contract for 
the sale of the additional stock, which 
calls for a 10% commission and a 5% 
over-riding commission, in lieu of all ex- | 
| penses. This means that if he sold 
|through his agency all of the stock it 
|} would cost the company 15% of the 
amount taken in. The company, how- | 
ever, reserves the right to sell any part 
of the stock through its directors, or by 
| the company itself, in which event Mr. 
| White will receive only the over-riding 
commission of 5%. In all cases where 
the stock is sold by any of the directors, 
the 10% which usually goes to the agents 
will go to the company; or, if the com- 
pany itself sells any stock, it will save 
the 10% agent’s commission. 
Assets, December 31, 1911. 





The principal investments were: Mort- 
gage loans, $491,750; policy loans, $228,- 
426.35; bonds (book value, $469,069.92; 
| stocks, $40,932.63; cash deposits, $108,- 
344.96; agents’ balances, $81,793.14 (the 
latter item is deducted from the gross 
assets as “not admitted’’). The total 
,;admitted asets were $1,380,718.06. The, 


admitted assets at the end of 1910 were 
$1,389,255. 
Liabilities, December 31, 1911. 

The principal liabilities were: Net re- 
| serve, $1,186,734; net liability under Class 
|“‘A’’ policies, $34,660.14, paid-in capital 
stock, $103,000; unassigned funds (sur- 
| plus), $16,310.24. It will be noted that 
the increase in capital made during the | 
last two months of 1911 was only $3,000. 
|The surplus shows a decrease of $54,-| 
| 625.18. } 
Income During 1911. 
First. year. premiums. 
| 137.81; renewal, $255,441.21. A falling off | 

is shown in both new and renewal pre- 
| miums for the year. The interest in- 
;come aggregated $59,003.78; premium from | 
sale of stock, $6,000; illegal dividends re- 
turned, $2,004.78. Total income for year, 
$351,564.22. The total income for 1910 
was $367,563.39. 

Disbursements During 1911. 

Death claims paid, $190,971.11; matured 
endowments, $10,798; surrender values, 
cash and applied, $72,609.88; dividends to 
policyholders, $3,212.24; commissions (first 
year premiums), $7,183.94; agency ex- 
penses, $7,514.70; medical fees and in- 
spections, $1,710.10; salaries and all other 
compensation of officers, directors, trus- 
tees and employees, $37,908.29; rent, $5,- 
316.16; general office expenses (not speci- 
fied), $2,703.43; profit and loss (decrease 
in furniture value), $6,869.11. The total 
disbursements were $369,146.25, as against 
$389,687.83 in 1910. 


Expenses and Death Rate. 


received,. $19,- | 








The company’s statement indicates that 


On November 16, 1911, Mr. White ad- | 


j}insured may at the beginning of 





the management expenses and cost of 
new business were high. Its death rate 
was high also, the actual mortality in 
1911 having been 133.7% of the expected 
on all business. 

During 1911 the insurance written was 
$448,053; in force at end of year, annual 
dividend, $3,409,999; deferred dividend, 
$2,251,000; non-participating, $1,689,391; 


; assessment, $224,000. 


The company’s gain and loss exhibit 
shows total gains of $35,399.27; total 
losses, $73,714.21; decrease in surplus dur- 
ing the year, $38,314.94. The heaviest 
loss was from mortality, which amounted 
to $41,920.22. 

From the foregoing it will be noted that 


| the company had rather a poor year, but 


to the credit of the present management 


| it must be said that they were in control 


only a short time during the year, and 


| naturally there were many lapses due to 


uncertainty concerning the future of the 
company prior to the change in control; 
and, in addition, it is no easy matter to 
rehabilitate a company which for a num- 


| ber of years has been retrogressing, and 


whose former management conducted its 
affairs for their own profit rather than 
in the interests of the policyholders. 

The company is making a specialty at 
present of a non-participating limited 
payment life policy. Under such a form 
a 20-payment life contract costs $38.34 
annually per $1,000 at age 35, provided 
the insured wishes to secure the maxi- 
mum benefits under same. At the option 
of the insured, however, the premium for 
the second and subsequent years is $28.76 
per $1,000. 

If the insured pays the maximum pre- 
mium each year, the face of the policy 


| will be increased by paid-up additions as 


shown in the table of options on surren- 
der or lapses printed in the policy. The 
any 
policy year after the first, in lieu of such 
paid-up additions, elect to pay there- 
after the minimum (which is three- 
fourths of the maximum rate) and there- 
after no further edditions will be made. 
Upon obtaining control the new man- 
agement advised us on July 19, 1911, that 


|} the home office expenses of the company 


would be reduced by about $25,000 a year. 
The management expenses and cost of 
new business in the Bankers Life Insur- 
ance Company was heavy and the mor- 
tality rate unfavorable, thereby making 
the cost of insurance to participating 
policyholders extremely high. 

The contract also provides that after 
two full years’ premiums have been paid 
the insured may at any time exchange 
it for an ordinary life or a 20-year en- 
dowment policy without medical re-ex- 
amination at the annual rate shown in 
the table attached to the policy (being 
the company’s established minimum rate 
at the then attained age less annuity 
value of accumulated reserve) correspond- 
ing to the number of years’ payments 
made at date of change. The table 
of rates shown is based upon the mini- 
mum rate having been paid in the sec- 
ond and subsequent years. If the maxi- 
mum rate has been paid, the premiums 
will be still further reduced. On the 
same basis, exchange may be made for 
any other regular form of life or en- 
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dowment insurance issued by the com- 
pany. 

The policy contains a permanent dis- 
ability feature under which an income 
for life is provided. It is incontestable 
after two years from date except that in 
event of military or naval service in time 
of war the company’s consent must be 
obtained. 

The general terms and conditions of 
the contract are liberal and fair. 


NORTHWESTERN MUTUAL LIFE IN- 
SURANCE COMPANY, MILWAU- 
KEE, WISCONSIN. 


Annual Dividends Paid in 1912. 


Important Correction. 

In our February issue we printed il- 
lustrative dividends under Ordinary Life 
and Twenty-Payment Life policies issued 
by this company since January 1, 1908. 

The heading shown on page 130 of that 
paper is in error, and should be changed. 
We suggest that our subscribers write in 
the following, in place of the heading as 
it appears: 

TABLES OF 

1912 ILLUSTRATIVE DIVIDENDS, 

The dividends for the first four years 
shown in these tables are payable in 1912 
on policies issued since January 1, 1908, 
on which date the present premium rates 
of the company were adopted. The fig- 
ures for later policy years represent the 
dividends that will result provided the 
same basis of calculating dividends re- 
mains in effect. 

The foregoing should all be written in, 
in place of the heading as shown in our 
February number, in order that there 
may be no future misunderstandings with 
respect to the table. 

In a pamphlet in which this company 
prints these illustrative dividends it 
states, in part, as follows: 

“Because of the nature of surplus earn- 
ings, out of which dividends are declared, 
it is obviously impossible to know how 
long a given dividend basis can be main- 
tained. Any change in the basis will 
necessarily change the amounts of future 
dividends. Therefore the within dividend 
figures are not guaranteed as to any 
policies hereafter issued; neither must 
they be considered as promises or esti- 
mates of future dividends. They are 
simply ‘Illustrative Dividends,’ intended 
to show the dividends the company is now 
paying or such as it will pay if its pres- 
ent dividend basis be continued. 

“For use in placing these dividends be- 
fore probable applicants the company fur- 
nishes an illustration blank (Doc. 1058) 
in which the nature of the figures is 
fully explained. No other blank may be 
used, nor may the figures be placed in 
any letter, paper or other document what- 
soever. This is important in order to 
avoid possible violation of laws in effect 
in most states.” 


PAN-AMERICAN LIFE INSURANCE 
COMPANY, NEW ORLEANS, LA. 


Expects to Begin Business Soon. 
This company has been in process of 
organization since early in 1911. It was 
incorporated on March 28, 1911, and ex- 





pected to begin busines about January 1, 
1912, but the work which was in charge 
of Boone, Simmons & Company, fiscal 
agents, was not then completed. Press 
notices now state that the stockholders of 
the company will meet on March 25 to de- 
cide upon a proposed decrease of the 
amount of the capital stock; that this 
action will be taken in order to comply 
with the law of Louisiana which pro- 
vides that a license can only be procured 
to begin business when the authorized 
capital is actually paid in in cash. 

The authorized capital of this company 
is $1,000,000, and it was the intention of 
the promoters to have this amount paid 
in in cash together with $750,000 surplus 
at the completion of the organization 
work. The company desires to start busi- 
ness on April 1, however, and so decided 
to take the action referred to above. We 
understand that there are a number of 
short term notes which will become due 
from time to time on some of the sub- 
scriptions taken for stock, and the man- 
agement has announced that as soon as 
the full payments are made the capital 
stock will be increased to $1,000,000 as 
originally planned. 

John T. Boone, of the fiscal agency, 
helped to organize the Southland Life In- 
surance Company of Dallas, which was 
incorporated October 3, 1908, and began 
business April 26, 1909. Its organization 
expenses were and its subsequent man- 
agement expenses have been excessive, 
though it is backed by reputable inter- 
ests. The company advised us that since 
the resignation of Mr. Boone in Decem- 
ber, 1910, a reorganization was effected, 
and that the operating expenses have 
been reduced more than half. 

E. G. Simmons, of the fiscal agency, 
was, we understand, at one time con- 
nected with the State Life of Indiana. 
He was also connected with the South- 
ern Union Life of Waco, Tex., remain- 
ing with the company about two years in 
an executive capacity. The organization 
expenses and subsequent cost of man- 
agement in that company were very high. 
It began business on June 7, 1909. 

The Boones and some of their asso- 
ciates are old New York Life agents, and 
were connected with that company prior 
to the Armstrong Investigation, when 
high pressure methods were in vogue. 

Under date of June 6, 1911, Eugene J. 

McGivney, General Counsel of this pro- 
motion, and formerly assistant secretary 
of State of Louisiana, advised us that 
subscriptions for more than 20,000 shares 
of the capital stock had then been secured 
by the fiscal agents from more than 700 
stockholders. He further stated that sub- 
scriptions then being made were not pay- 
able until after November 1, 1911. 
" The par value of the stock is $10 per 
share, and we understand that the first 
50,000 shares were to sell for $20, and the 
second for $25 per share. The fiscal 
agents advised us in June, 1911, that $5 
per share was available for organization 
expenses, this amount being agreed to by 
the stockholders in the application for 
stock. 

According to last advices the officers 
and directors were: 

Officers—President, Crawford H. Ellis; 
ist vice-president, S. Locke Breaux; vice- 











president, W. B. Thompson and A. Dum- 
ser; treasurer, P. M. Lamberton; secre- 
tary, Jas. L. Wright; counsel, Eugene 
J. McGivney. 

Directors—Breaux, S. Locke; Dameron, 
Frank; Dinkins, Lynn H.,; Dumser, A.; 
Ellis, Crawford H.; McGivney, Eugene J.; 
Schreiber, H, B.; Sinnott, J. B.; Thomp- 
son, W. B. 

Under date of December 21, 1911, we 
addressed a letter to John T. Boone, Jr., 
asking him to advise us regarding his 
connections with the General Bonding 
and Surety Company which, we under- 
stand, he organized at St. Louis, a year 
or so ago. We also asked him to send us 
information regarding the progress being 
made in selling the stock of the Pan- 
American Life, and to send us statements 
showing the present status of stock sub- 
criptions, cash paid in on account of capi- 
tal, surplus, etc. No reply has been re- 
ceived to our letter, and therefore we 
have written to the company direct, and 
upon receipt of any interesting informa- 
tion we shall be glad to answer in- 
quiries from any interested subscribers. 


POSTAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 

This company is being examined by the 
New York Insurance Department, and 
has not sent us its full statement, pend- 
ing the completion of the examination. 
It, however, filed a statement with the 
New York Department which may be 
subject to minor changes as the result 
of the examination, and from the state- 
ment as filed we extract the following 
information: 

The total new premiums for the year 
amounted to $53,703. These are strictly 
first-year premiums. The total income 
was $2,637,783, and the total disbursements 
$2,869,890. The company disbursed for 
advertising $26,092. This amount is un- 
usually large because of the plan under 
which the company operates, employing 
no agents and securing all its new busi- 
ness through advertising. The insurance 
written during the year amounted to $1,- 
423,223, while the total terminations were 
$11,236,422, leaving in force at the end of 
the year $53,750,223, of which $52,829,243 
is annual dividend and $952,166 non-par- 
ticipating. The heavy terminations are 
not as unfavorable to the company as 
would appear upon the surface, for they 
represent very largely term _ business, 
written many years ago by the Provident 
Savings Life. The total admitted assets 
at the end of the year were $10,618,383, 
and the surplus over capital ($100,000) 
and all other liabilities was $255,409.90. 

When the examination of the company 
is completed, and its full figures are 
available, we shall prepare a more an- 
alytical report. 


STANDARD LIFE INSURANCE COM- 
PANY OF AMERICA, CAMDEN, N. J. 


In Trouble on Account of Connection 
with Columbus Securities Company. 
This company began business early in 

1909 with $100,000 paid-in capital. At the 

end of 1910 the stockholders had paid 

in in addition $27,400 surplus. The capi- 
tal was intact and the surplus remain- 
ing amounted to $8,935, the admitted as- 
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Standard Life—Continued. 
sets of the company being $126,946. The 
insurance in force was $505,250; reserve 
liability, $17,053. The company has writ- 
ten very little business. In Best’s Life 
Insurance News for January 2, 1912, in 
our report upon the Columbus Securities 
Company we called attention to the fact 
that it controlled the Standard Securities 
Company, a subsidiary concern organized 
for the purpose of absorbing life insur- 
ance companies. The Standard Securities 
Company owned the control of the Stan- 
dard Life Insurance Company. The value 
of the stock of the Standard Life could 
only be determined by a careful analysis 
of its complete statement as of Decem- 
ber 31, 1911, but this has not been re- 
eeived by us. 

Stockholders of this company 
gun an action against it, the Standard 
Securities Company and O. R. Farror, 
president of the Columbus’ Securities 
Company. The action charges illegal 
combinations and agreements to the in- 
jury of the stockholders of the several 
companies, and was recently begun by 
Jonathan Kitchen of Trenton, N. J., 
Ephriam C. Harris and Hamlin Wool- 
man of Elmer, N. J. 

The officers of the various companies 
were ordered to appear in court at Tren- 
ton on February 20 to show cause why 
@ permanent injunction should not be is- 
sued, replacing the stock of the com- 
panies as it was before the acts com- 
plained of were committed. The com- 
plainants said that they parted with their 
stock in the Standard Life under mis- 
representation. The offer made to these 
various stockholders by the Columbus Se- 
curities Company was referred to in our 


have be- 


January article. We have written for 
advices as to the outcome of this action. 


WESTERN EMPIRE LIFE ASSURANCE 
COMPANY, WINNIPEG, MAN. 
This company was incorporated by spe- 
cial act of the legislature of Manitoba 
on March 10, 1911, with $500,000 authorized 
capital, and was licensed January 2, 1912. 
Under date of January 29, 1912, it advised 
us that $250,000 of its capital had been 
jsubscribed and $62,500 paid in in cash, 
| with a like amount of premiums thereon 
|The par value of its stock is $100 per 

}share; selling price $250. 

The company states that under its by- 
laws it is allowed to use an amount not 
exceeding 10% of the par value in selling 
its stocks; that the president and manag- 
ing director of the company, William 
Smith, is the active promoter and that 
no outside individual firm or corporation 
was employed to assist in the promotion. 
The company is controlled by the stock- 
holders, but we are not advised regard- 
ing the proportion of profits payable to 
them. 

The managing director was formerly 
connected with the Metropolitan Life In- 
surance Company of New York and the 
Great West and Prudential Life Insur- 
ance Companies of Winnipeg. He claims 
to have had about 12 years’ insurance ex- 
perience. The secretary of the company 
was also connected with the Prudential 
Life of Winnipeg for about two years. 
The company advised us that one of the 
directors, W. P. Rundle, has held 
agency for the Canada Life for a 
ber of years, and was also managing di- 
rector for the Urban Fire Insurance Com- 
ore for twenty years; that another di- 





an 
num- 





rector, R. J. Sprott of Vina: is di- 
rector for the Empire Life Insurance 
Company of Seattle, for British Colum- 
bia. 

Under date of January 29, 1912, the 
company stated that it was receiving ap- 
plications for a considerable amount of 
insurance; and that it will write both 
participating and non-participating poli- 
cies. Its actuarial methods are sound, 
the reserves being maintained according 
jto the HM 3%% Table of Mortality. 
| At present the company is operating 
in the provinces of Manitoba, Saskatche- 
wan and British Columbia, and expects 
to enter the province of Alberta in the 
near future. We have requested a state- 
ment of its condition at some recent date 
but it has not furnished such 
tion. 





informa- 


Officers. 
and managing director, Wil- 
liam Smith; vice-presidents, W. P. Run- 
dle and H. F. Tench; secretary, J. H. 
Charnley; medical director, A. J. Fraser, 
M.D.; counsel, H. F. Tench, B, A. 
Directors. 

Broatch, G. C., barrister 
Broatch & Lennox, 
jaw; Fraser, A. J., M.D., physician, Win- 
nipeg; Graham, G. E., superintendent 
Canadian Pacific Railway, Vancouver; 
Hallgrimson, L. J., contractor, Winnipeg; 
Hannah, S. D., Reeve Municipality of 
Arthur, Waskada; Rundle, W. P., man- 
aging director Fire Insurance Company, 
Winnipeg; Smith, William, Winnipeg 
Sprott, R. J., president of Vancouver 
Business Institute and Canadian director 
of the Empire Life of Seattle; Tench, H. 
F., B.A., barrister and solicitor, Fergu- 
json & Tench, barristers, Winnipeg. 


President 


and solicitor, 


barristers, Moose- 
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A Duty Unfulfilled 
A Duty Fulfilled 
“Believe as I Believe or I’ll Roast You”’ 
Commendation and Criticism 
Comptroller-General of Georgia Sees Need of 
New Insurance Legislation October 
High Finance in Michigan December... 


Idaho Law Regulating tclicy Provisions Upheld.March...... 133 | 


Interesting Sessiun ot the American Life Con- 

vention 
Immense Losses Sustained by the Stock- 

holders of Recently Formed Life Insurance 

Companies August 
Meeting of “Insurance 

Presidents . 
ar. pd Proposition of the Columbus Securities 

December.... 82 

Mila. Reproof from Baltimore.. December.... 83 
Moral Calibre, Continued ... ..-September... 33 
More Concerning the Losses” of Stockholders 

of Newly Formed Life Companies. coon scose ere: = 
New Year’s Greetings 
Officials Having Charge of Insurance Affairs..October....... 
Sincerity or Politics? ER ins 6 &0.0' 1 34 
The Analysis of Policy Contracts............. November.. 
The Equitable Life Fire February 
The Kind to Avoid... February 
The Internal Revenue Department Decision 

Concerning ‘Dividends’ January 
The Sad Fate of the AD Stockholder...January...... 
Who Will Get It?... November... 


Association of Life’ 


Latest Insurance Decisions Discussed: 


By-laws of a Benefit Society 
Commencement of Insurance 
Conditions of Health 


October 
September... 35 
November.... 67 


October....... i D2 | 





INDEX 


Forbidden Occunaticns in a Mutual Benefit 
Association 
Forfeiture of Agent's License 
Incontestable Clause 
industrial Policies 
Insurable Interest 
Reduction of Rates ly 
Slips Modifying Life Policies................. February..... 120 
Surrender Value Amount Determined by Laws 
of State in which Application was Made, 


35 
COMPANY REPORTS. 
Name of Company. 


Aegis Life Ins. Co., Denver, Col. 

Aetna Life Insurance Co. Hartford, Conn. 
American Bankers Life Ins. Co., Chicago, ii.. September... 35 
American Central 


November.. 68 
Life wed Co., Indianap- 
olis, Ind. September... 35 
American Life & ‘Annuity Co. ‘Atlanta, ‘Ga . January 106 
American National Ins. Co., Galveston, Tex. .November.... 
American Standard Life Assur. Co., Indian- 
apolis, Ind 
American Temperance Life Ins. "Assoc., New 
York, N. col Pvcoscvoses 
November.... 


Month. 
F ebr ‘uary 


6 

70 

Atlanta Funding Co. (see + pag re Columbus. 
Securities Company, p. 108 January...... 

Bankers International Life Eacane Com- 
pany, Austin, Texas 

Bankers Intern’! Life Assur Co., Denver, Col. 


March 
Pebruary 
Bankers Life Association, Des Moines, Ia....October....... 58 


November.... 72 

Bankers Life Company, Des Moines, Ia.......December.... 86 
Bankers & Citizens Coéperative Life, Fort 

Worth, Texas mber.... 86 

Bankers’ Life Insurance Company, New ‘York. ‘Anoun. seceoe Sh 
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Name of Company. 
California State Life Ins. 


Month. 
Sacramento, 
Ca January......107 
Cedar Rapids Life Ins. Co., Cedar Rapids, Ia.August....... 22 
Central Life Insurance Company, Ottawa, Ill.August....... 22 
October....... 58 
Central Western Securities Co., Chicago, Ill..January......107 
Cherokee Ins. Co., Rome, Ga. sesveeeeessSeptember... 35 
Citizens Life Ins. Co. of America, Reading, Pa.August....... 22 
Citizens National Life, Anchorage, K cocce cMUBUSl.cccces OS 
Citizens Union Life, Cleveland, O.. ...December.... 90 
Cleveland Life Ins. Co., Cleveland, Ohio..... -August....... 24 
— National lane Assur. Co., peat : : 
Columbia Life ins. “Co. ” “Cincinnati, 18) . November... - 72 
Columbian National Life, Boston, Mass.....July 7 
Columbus Mut. Life Ins. ’Co., A aa ag O.2.September. be 
Columbus Securities Co., ¢ ‘olumbus, O 
Commonwealth Life Ins. Co., Louisville, Ky..August....... on 
Connecticut General Life Ins. Co., Bester. 

Conn. Aug., 25; December.... 90 
February 123 
Conservative Life Ins. Co., South Bend, Ind... 09 
Continental Assur. Co., Chicago, Ill ...-November.... 73 
Co-operative Agency Company, Rome, Ga....July.......... 38 
Cosmopolitan Life Ins. Co., Atlanta, Ga ‘January 
Des — Life _Insurance Co., Des Moines, 

low A Jan., 110; Feb., 123; March 
Detroit Life Ins. *o., Detroit, Mich --..-September... 36 
Dominion Life Insurance Company, Wilming- 

ton, Del. 

Economic Life, 

Empire Life, cuenta. Ga eee 
Empire Life Ins. Co., Beaumont, tb AE 
Empire Life, Seattle, "Wash 

7 Life Assur. Soc. of the U. S., New 

Yo hehe Ch eeeeunegaeensvente Se pt. ., 36; February..... 2 
Equitable Life Ins. Co., San Antonio, Texas. August 26 
Federal Life, Chicago, i August, 27; January. 

February 
Richmond, Va..February 
Jan., 111; February 
Mic h. and C hi- 
; Feb., 124; March. 
, ‘Macon, Ga. August.. : 
58 November.... 


Page. 
Co., 


8 
asiqene. a 
.-December.... 91 


Fraternal Life & Acc. Ass'n, 
Gem City Life, Dayton, 
General Founders Co., Detroit, 

cago, lll. Dec. 
Georgia Life Insurance Company, 

September... .36 

German-American Life, 
Golden Seal, Order of, Roxbury, N. Y 
Golden State Life, Los Angeles, Cal.... 
Great Central Life Ins. Co. of America, *Kan- 

sas City, Mo. January 
Great Republic Life, Los Angeles, Cal........ January 
Great Southern Life, Birmingham, Ala September.... 
Great Southern Life, Houston, A 2 
Great Western Life, Kansas City, Mo 
Greensbcro Life Ins. Co., Greensboro, N. G.-September:.: 
Guarantee Life, Houston, Tex 
Guardian Life Ins. Co., Madison, Wis 
Hartford Life Ins. Co., Hartford, Conn Sep 
Home Life Insurance ‘Company, New York. oo 
Home Life Ins. Co., Oklahoma City, Okla....August....... 
Idaho State Life, Ltd., Boise, Idaho..........December.... 
{deal Life, Dayton, re) . ses ee-December.... 
Independence Life of Am., Chicago, til .December.... 
Indianapolis Life Ins. Co., Indianapolis, Ind. “August....... 29 
Insular Life Assur. Co., Ltd., ——.  : 
International Life Ins. "Co., St. Mo....Au 
Inter-National Securities Co., Winging: W.v a. ae 
Inter-Ocean L. & E., Kansas City, y 
Inter-Southern Life Ins. Co., Louisville, Ky..September... a8 
Jefferson Standard Life, Raleigh, -¢ 
Lafayette Life Ins. Co., Lafayette, Ind. 
Lincoln National Life, Fort Wayne, Ind. 
Majestic Life, Indianapolis, Ind.. 
Marquette Life, Springfield, Il. 
Maryland Life, ges agg” Md 
Meridian Life Ins. ~~ Ind .September... 38 
Michigan Mut. Lite tans Co., troit. Mich. .September... 38 
Michigan State Life Insurance Co., Detroit 

Mich. Dec., 95; "March........141 
Mid-¢ “ontinent Life Insurance Co., Muskogee, 


, 60; March 
Midland Mutual Life, Columbus, Onto.” eS ee 


August....... 3 
Midwest Life Ins. Co., Lincoln, Neb......... ‘September. os 38 
Missouri State Life, St. Louis, MO....-+g-0- y ~ en 11 
Modern Life, South Bend, Ind 
Modern Woodmen of America, Rock Island 

Til. Feb., 126; March 
Monarch Life Assurance Co.. ee. "Man. .October 
Mutual Benefit Life, Newark, N. J... Nov., 75; December.... 95 


National Funding Co., Los Angeles, Cal 


F ebruary..... 12 ; 
-October....... 


eptember... 


.. February 


National Life, Butte, aaa 

National Life, Montpelier, V » 80; tne 27 
Nat. Life & Acc. Ins. Co., Nashviite. “Tenn...September... 38 
National Life Insurance Co., af the U. S. 

Ohicago, Sept., 38; Oct., 

National Progressive Life, Chacinmatt, Oo February 
National Protective Legion, Waverly, N. Y....February 
National Security Life, Kansas City, Mo......September.... 39 
National Temperance Life, Dallas, Tex......July.......... ll 


A., 
60; March 





Name of Company. 
New England Mutual, Boston, Mass. 
New World a Spokane, Wash.. 
New York Life Ins. Co., New York 
Niagara Life, Buffalo, N. Biencicsicetes 


‘ ; 144 
North American Life, Newark, N. J..Oct., 60; February..... 129 
Northern Assur, Co. of Mich., Detroit, Mich. -February. -129 
a pode Life Ins. Co. of Illinois, Rock Island, 


Ill. as huoavekanesanetecerint seine. 75; January 
Northwestern Mut. Life, Milwaukee, 


Feb., 130; March 145 
Ohio Burial Ins. Co., Cincinnati, O..Jan., 113; February..... 131 
Ohio National Life, ‘Cincinnati, 0 
Oklahoma Nat. Life, Oklahoma City, Okia.. 2. November... 
Old Colony-Commercial Life, Chicago, lll....October 62 
Old Line Life Ins. Co., Milwaukee, Wis......September... 39 
Pacific Mutual Life Ins. Co., Los Angeles, Cal. August 31 
Pan-American Life Insurance Co., New Or- 
leans, La, 
Paris Co- -Operative Life, Paris, Tex Poureicy : 
Penn Mutual Life Ins. Co., Philadeiphia, Pa..September... 39 
Peoples Life, Chicago, Re 65 oF e oeenee 
Peoples Life, Little Rock, Ark -O 
People’s Mutual wre Accident & Health ‘Ins. 
Co., Little Rock, 
Peoples Mutual Life Ins. ‘Assn. and League, 
Syracuse, N. Y...... 
Peoria Life, Peoria, “in. 


Philadelphia Life Ins. Co., *PEiladelphia, Pa. August. 


31 
September... 39 
Piedmont Life, Atlanta, Ga. January 113 
Pioneer Life Insurance Co., Fargo, N. D 
Pioneer Life Ins. Co., Kansas City, Mo -August. 
Pittsburgh Life & Trust Co., Pittsburgh, > -October 
Postal Life Insurance Co., New York, N 
July, 12 

Prairie Finance Company, 
Prairie Life & Trust Co., 
Preferred Life Ins. Co. of Sanetion, Grand 

TOE UMN 6500600066955 6n5 e808 deere cessed Peptember.. 
Provident Life & Trust Co., Phila., “Pa! . November. 
Prudential Life Ins. Co. Winnipeg, Man. 
Reading Finance & Securities Company, 

Reading, Pa 
Reading Mutual Life, “Dover, “Del 
Reading Mutual — Reading, Pa 
Register Life Ins. Co., Davenport, Ia 
Reliance Life Ins. Co., Pittsburg, 3 
Republic Life Ins. Co. . Kansas City, Mo September... 40 
Reserve Loan Life Ins. Co., Indianapolis, Ind. Reptemiber: . 
Rockford Life, Rockford, il ‘ 
Royal Benefit Society, Washington, ». C. 
Royal Corporation, Chicago, Ill. e 
St. Louis National Life, St. Louis, Mo...... ‘July 
Sam Houston Life Ins. Co., Dallas, Tex......September... a 
San Francisco Life, San Francisco, Cal., 

September, 41; October, 63; January...... 114 

Scranton Life Ins. Co., Scranton, September... 41 
Second Nat. Life, Baltimore, Md..............September... 41 
October. 63 


Security Life Ins. and Annuity Co., Greens- 
boro, N. C 


:’Dec., 97; Aug., 31: "March. 
Omaha, Neb 


September... 42 
Security Life Ins. Co. of Amer., Chicago, Ill 


--September... 42 

ecember.... 98 
Security Life of Canada, Montreal, Que......November.... 77 
Security Mutual se Ins. Co., Binghamton, 

M. Zs: +-..-September... 42 
Shawnee Lite Ins. “Co. . Shawnee, Okla. +++..--September... 42 
Southern Insurance Stockholders Asso., Inc., 

Baltimore, Md. -+++-+..september... 43 
South. Life & Trust Co., Greensboro, NL GE: -September... 43 
Southeastern Life, Greenville, Ss. oO 63 
Southern States Mut. Life Ins. Co. ., Charles- 

ton, W. Va. enananenetbeame = — “ae 44 


ovember.. 78 
Southland Life Ins. Co., Dallas, Tex......... .September.. -. 44 
Standard Life Insurance Co. of America, 

Camden, N. arch 145 
Standard Life Ins. Co., Atlanta, Ga...........September... 
Standard Securities Company (see article re 

Columbus Securities Company, p. 108) J 
Star Life, Chicago, Il : ++e+e+-December.... 
State Life, Indianapolis, Ind.......... ooceeee October, 
State Mutual Life, Rome, ++++-December.... 
Temple Life, Temple, Tex November.. 
Travelers Ins. Co. ., Hartford, Conn Saaoere .September... "" 
Union Central Life Ins. Co., pemasenseragees Onces enter... 
Union Life, Chicago, Ill.. 0060 00.OGeo 
Union Pacific Life, Portland, ‘Ore. 
United Mutual Life, Philadelphia, Pa.. 
United Workmen — Order bow “Grand” 

Lodge, Fargo, N. 
Tniversal Life Ins. — “Cleveland, a. 
Western Empire Life Assur. Co., Winnipeg, 

Man July, = March. é 
w Sites States Lite Ins. “Co. Chicago. Til. January. os 
Western States Life, San Francisco, Cal... 1. July. Diente 


December.. 
West. Union Life Ins. Co., Spokane, Wash...September... 45 
Wichfta Southern Life, Wichita Falls, Texas. July 


Wisconsin Nat. Life Ins. Co., Oshkosh, Wis.. Saptaner... 46 
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AN IMPORTANT ANNOUNCEMENT 


CONCERNING 


New Life Insurance Publications 


Was made in printed matter recently sent to 


our subscribers. 
DID YOU READ IT? 


These new publications, deing of pocket size, will 


be invaluable to life insurance solicitors. 


ORDER NOW ENOUGH TO EQUIP YOUR 
PRINCIPAL PRODUCERS. 


Drop us a line and we will tell you just how 
your present subscription stands—whether or not 


you are entitled to receive the new books. 





ALFRED M. BEST COMPANY, Inc. 














